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Summary of the Article Accounting Investigation Adds to Challenges facing G.E
The article Accounting Investigation Adds to Challenges facing G.E. demonstrates the problems that the general electric have been facing for the past years on its finances. The company has been involved in various frauds that deal with issues of accounting. For instance, the 2009 civil fraud, which involved G.E on the matters of using the improper methods in order to increase their earnings, rates to avoid issues of negative results. However, this is not just the first case that has involved this company on the wrong side of accounting fraud. Furthermore, the article emphasizes how this is not a good way to attract the investors. This is because the investors are more attracted to work where there is good and conducive environment for business. But this is not working well for the G.E Company because to remain on the right side the S.E.C had to settle the problems by paying $50million penalty for the accounting fraud. 
The article demonstrates what the new chief executive is concerned about to help and bring the company back in order. To make this possible the chief executive has started an investigation into the accounting frauds that have caused the loss of huge about of money by the company. It is also why the chief executive is very much involved to get the right accountant for the job at the company (Henning, 2018). Different companies like Enron and WorldCom have been faced with difficulties and challenges in the accounting process, and from that example, the General Electric S.E.C is committed to stop and help with these problems. This is for the sake of preserving jobs and shareholders money which had been witnessed with the other companies. The company has lost huge amounts of money in the past 12 months. The conference meeting that was held last week shows that the company lost $9.8 billion in the recent quarter. However, the loss is not only the problem that the company has to deal with. The article states that the company is in the process of investigating the increase in the insurance reserve, the fourth- quarter charge and the controls for the long-term service agreements and the GEs revenue recognition. This has placed the new chief executive John L. Flannery at an exacerbated challenge to deal with the whole matter of making the company on the right track (Henning, 2018). 
Lastly, the article illustrates that in order to make the company be on the right track, the GE has agreed to cooperate with the investigation. The investigation is committed to having very needed details and that includes the outside auditors. This will be appropriate to give the whole explanation about the controversial questions on the decisions of the company.















Reference
Henning J. P. (February 2, 2018). Accounting Investigation Adds to Challenges Facing G.E. The New York Times. Retrieved from https://www.nytimes.com/2018/02/02/business/dealbook/general-electric-accounting-investigation.html?ref=topics

